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Abstract: 

 

While international subsidiary performance is a principal outcome variable for practitioners 
and academics alike, there is relatively little consensus on how it should be measured. 
After evaluating prior efforts to measure foreign performance, the notion that firms should 
select different measures of performance based on each subsidiary’s internationalization 
strategy is proposed. Three testable propositions suggest different weightings of the 
financial, operational, and overall effectiveness dimensions based on five 
internationalization strategies. 
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